T JUA

Universitas Al Azhar Indonesia

Lectures Note

COST
ACCOUNTING

Chapter 8 cont. Process Costing: Review

Sari Anggraini

TG ik v
L s T <
QT .1 ,,‘Hl‘lllllll =3 ,

I 3 L

3 \ 3 1 4 L.
Il - E e E o 1
[ W} ST mlm—t(
T (N, - -
"""m“‘wlvll'!lm ‘”HWHI- 11 M

Edisi 1

Direktorat Pembelajaran dan
Kemahasiswaan, Kementerian Pendidikan
Kebudayaan, Riset dan Teknologi

Fakultas Ekonomi dan Bisnis ,
Universitas Al-Azhar Indonesia

JI. Sisingamangaraja Kebayoran Baru - Jakarta Selatan



Chapter VIII (continuing)
Process Costing: Review

Process Costing System

Process Costing System-Use Average Unit Cost Information
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Exhibit 8.1 Process Costing System
Exercise:

PT Jocular calculates the product costs using process costing method. The products
are manufactured trough two departments: Mixing and Smoothing Department. In the
beginning of November 2022, Mixing Department has Work in Process of 500 units
and Smoothing Department has Work in Process of 1,000 units. Costs of work in
process in Mixing Department is $ 100,000 for RM dan $50,000 for CC (1 RM,

% CC) and Smoothing Department is $400,000 for RM and $100,000 for CC (4/5
RM, 2/5 CC). Unit completed in Mixing Department are 10,000 units and there are
spoiled units (normal) of 200 units. Units lost in the end of process of 100 units in
Mixing Department which has ending Work in Process of 1,000 (1 RM, % CC). In the
Smoothing Department has spoiled units (abnormal) of 100 units, defective units

(normal) of 300 units, additional unit because of raw material addition of 2,000



units, and Work in Process of 500 units (3/4 RM, ¥ CC). Manufacturing costs for
November 2022 are as follows:

Mixing Department Smoothing Department
Raw Materials $ 5,000,000 $ 4,000,000
Conversion Costs 8,000,000 6,000,000
Rework Cost — CC only 300,000

Required:

a. Prepare the statement of production report costs for both departments

using Weighted Average Method

b. Journals needed
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